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ACTION NEA-10 

INFO OCT-01 ISO-00 10-10 SP-02 AID-05 EB-07 NSC-05 CIEP-01 

TRSE-00 SS-15 STR-04 OMB-01 CEA-01 CIAE-00 COME-00 

FRB-03 INR-07 NSAE-00 USIA-06 XMB-02 OPIC-03 LAB-04 

SIL-01 AGR-05 FEA-01 PA-01 PRS-01 /096 W 

079934 

P R 050655Z AUG 75 
FM AMEMBASSY TEL AVIV 
TO SECSTATE WASHDC PRIORITY 7810 
INFO AMCONSUL JERUSALEM 


LIMITED OFFICIAL USE TEL AVIV 5044 

E.O. 11652: N/A 
TAGS: EFIN, AFSPJS 

SUBJ: GOI DEVALUES BY TWO PERCENT 
REE: TEL AVIV 4929 
BEGIN UNCLASSIFIED 

1. GOI ANNOUNCED AUG. 5 NEW EXCHANGE RATE FOR ISRAELI 
POUND OF 6.24 PER DOLLAR. PRICES OF BASIC COMMODITIES 

DOES NOT EXPECT DEVALUATION TO TRIGGER MORE THAN ONE HALF 
PERCENT INCREASE CONSUMER PRICE INDEX. END UNCALSSIFIED. 

2. BEGIN LOU 

COMMENT :DRENISTRY OF FINANCE SOURCE TOLD US THAT IN 
DISCUSSION WITH IME TEAM CURRENTLY IN ISRAEL, TEAM 
EXPRESSED " SATISFACTION" WITH CREEPING DEVALUATION 
ARRANGEMENT ALTHOUGH IT THOUGH ISRAEL SHOULD 
CONSIDER EXTENDING LINKAGE ISRAELI POUND TO BASKET OF 
CURRENCIES OF ISRAEL'S MAJRO TRADING PARTNERS. GOI TOOK 
POSITION, HOWEVER, THAT AFTER LENGTHY COST-OF 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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LIVING NEGOTIATIONS AND COMPLEX TAX REFORM IMPLEMENTATION, 
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ECONOMIC PLATE ALREADY FULL. GOI PREEERS TO DEFER 
CURRENCY REALLIGNMENT ISSUE EOR TIME BEING AND GAIN 
MORE EXPERIENCE WITH CURRENT ARRANGEMENT. END LOU 
TOON 
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Document Number: 1975TELAV05044 

Document Source: CORE 
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Errors: N/A 
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